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January 30, 2019 
 
Mr. Brett Redfearn 
Director, Division of Trading and Markets 
Securities and Exchange Commission 
100 F Street, NE 
Washington, DC 20549 
 
Re: Request for Comment – FIF Rule 605 Modernization Recommendations  
 
Dear Mr. Redfearn, 
 
On behalf of the members of the Financial Information Forum’s (“FIF”)1 SEC Rule 605 Working Group 
(“Working Group”), we would like to thank you and your Staff for meeting with us on October 30, 2018, 
to discuss our Recommendations for Modernizing SEC Rule 605.  As a follow-up to this meeting, the 
Working Group members met to discuss potential next steps in light of Staff and Commission feedback 
regarding current regulatory priorities.   As such, we recommend that the SEC use the presentation we 
shared at the meeting (provided in Appendix A) as the basis for issuing a public Request for Comment to 
Modernize SEC Rule 605.  In this fashion the Commission can move forward on this topic by gathering 
additional information, as well as asking the industry for input several questions raised by Trading & 
Markets Staff during our meeting. 
 
Background 
 
In January of 2018, FIF formed a Working Group comprised of industry-leading Retail Broker-Dealers, 
Whole Broker-Dealers, and a third-party analytics provider to review the historical reporting 
requirements of Rule 605. The goal of the Working Group was to determine whether 
enhancements/updates should be considered to more accurately reflect the current market structure, 
which include substantial changes to trading technology (i.e enhanced routing technology and novel 
trading strategies derived from changes in technology), greater focus on self-directed trading by 
investors, and unprecedented access to the markets.   
 
As many self-directed investors and their Broker-Dealers rely on standardized third-party 605 reports 
(and/or information derived from those reports) to inform on how they direct their order flow, FIF 
believes that the Commission should consider revising current Rule 605 to more accurately reflect the 
best practices developed by industry participants in the intervening years following the adoption of Rule 
605. 
 

                                                 
1 FIF (www.fif.com) was formed in 1996 to provide a centralized source of information on the implementation issues that 
impact the securities industry across the order lifecycle. Our participants include trading and back office service bureaus, 
broker-dealers, market data vendors and exchanges. Through topic-oriented working groups, FIF participants focus on critical 
issues and productive solutions to technology developments, regulatory initiatives, and other industry changes. 
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Specifically, FIF believes that the scope of covered orders and the granularity of reporting pursuant to 
Rule 605 should be expanded to better reflect current market structure.  Additionally, FIF believes that 
the creation of a “Marketable Benchmark” statistic should be incorporated into Rule 605 reports that 
will better inform investors of the size of the order relative to the consolidated NBB/NBO.  In a similar 
vein, FIF believes that the creation of a “Non-Marketable Benchmark” should be considered to better 
allow investors transparency into the number of shares executed in the market while the NMLO was in 
force and at prices that could have filled the NMLO.  FIF believes that these proposed enhancements 
more accurately reflect current market structure and will better provided investors with the 
transparency required to make informed decisions regarding how they direct their order flow. 
 
FIF wishes to thank the Commission for considering the Working Group’s Rule 605 Modernization 
recommendations and our request that the recommendations appended in Appendix A provide the 
basis for a request for public comment.  Please feel free to contact me at 212-652-4485 to further 
discuss the recommendations. 
 
Regards, 
 

 
Christopher Bok 
Financial Information Forum 
 
CC: David Shillman, Associate Director, Division of Trading and Markets, SEC 
 Daniel Gray, Senior Special Counsel, Division of Trading and Markets, SEC 
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